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SUBJECT: USG-GOB DISCUSSIONS ON RENEGOTIATION OF 
INTERNATIONAL COCOA AGREEMENT 

REF: (A) BRASILIA 5340, (B) STATE 60078 

1 . DEPARTMENT APPRECIATES EMBASSY'S APPROACHES TO GOB 
IN SUPPORT OF U.S. BUFFER STOCK PROPOSAL. 

2. FULL TEXT OF U.S. PROPOSAL PLUS ACCOMPANYING 
POSITION PAPER FOR JUNE 12-16 AD HOC COMMITTEE HAS BEEN 
POUCHED EMBASSY. WE ARE SOMEWHAT PUZZLED BY PEREZ S 
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STATEMENT THAT BUFFER STOCK MANAGER. UNDER U.S. PRO- 
POSAL, WOULD BE AUTHORIZED TO DEAL IN COCOA FUTURES 
AS WELL AS IN PHYSICAL COCOA. QUESTION OF POSSIBLE 
BUFFER STOCK DEALINGS IN COCOA NOT RPT NOT COVERED IN 
U.S. OUTLINE NOR WAS SUBJECT RAISED DURING LONDON 
MEETINGS. WE ARE VERY HESITANT ABOUT POSSIBLE EXPAN- 
SION OF BUFFER STOCK ACTIVITIES INTO COCOA FUTURES, 
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AN AREA OF FINANCIAL MARKET SPECULATION AND CURRENCY 
HEDGING, SOMETIMES UNRELATED TO REALITIES OF THE 
WORLD COCOA ECONOMY. DEPARTMENT S POSITION ON THIS 
ISSUE SHOULD BE RELATED TO PEREZ IF SUBJECT RAISED 
AGAIN IN EMBASSY-GOB COCOA TALKS. 

3. POSSIBLE VISIT OF EB/TRP REPRESENTATIVE FOR 
FURTHER COCOA DISCUSSIONS APPEARS VERY DOUBTFUL AT 
CURRENT TIME BECAUSE OF BUDGETARY RESTRICTIONS. 

DEPARTMENT IS HOPEFUL HOWEVER THAT USEFUL DIALOGUE 
GOB-EMBASSY WILL CONTINUE AS COCOA RENEGOTIATION 
SCENARIO UNFOLDS. CHRISTOPHER 
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